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The Census Bureau uses a set of money income thresholds that vary by family size and composition 
to determine who is in poverty. If a family’s total income is less than its threshold, then that family 
is considered in poverty. The official poverty thresholds do not vary geographically, but are 
updated for inflation. The official poverty definition uses money income before taxes and does not 
include capital gains or noncash benefits. There is now a second measure of poverty called 
Supplemental Poverty Measure. The SPM extends the official poverty measure by taking account 
of government benefits and necessary expenses like taxes that are not in the official measure. It 
does not replace the official poverty measure and is only available at the state level.


































